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Executive Overview

Basic Financial Informa on Investment Thesis

Market Cap $554.15 B

Last Close 4/25 $274.97

52 Week Range $216.4-$290.96

P/E 31.08x

EV/EBITDA 23.41x

Recommend a BUY with a projected 2026 price 

of $378.03 , a 37.4% increase from current 

price.

1. Strong 7nancial performance with high 

margins and solid growth poten8al due to 

consumers shi9ing to digital payments.

2. Visa is dominant in interna8onal markets 

compared to their compe8tors which 

presents a unique opportunity to capture 

addi8onal market share. 

3. The growth of e-commerce further drives 

demand for Visa's products and services. 



Company Overview
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Company Overview

Revenue Segments

Revenue Breakdown Financials

Ending 9/30/23 (In millions)

Revenue $32,653

Opera8ng Income $21,927

Opera8ng Margin 64.3%

Net Income $17,273

Net Margin 50.1%

Data Processing
Earned for authoriza8on, 

clearing, seClement; value 

added services related to 

issuing, acceptance, and 

risk and iden8ty solu8ons; 

network access; and other 

maintenance and support 

services that facilitate 

transac8on and 

informa8on processing 

among clients globally 

Service
Earned for services provided 

in support of client usage of 

Visa payment services 

.

.

.

.

.

.

.

.

Interna onal 

Transac on
Earned for cross-border 

transac8on processing and 

currency conversion ac8vi8es 

.

.

.

.

.

.

.

Other
Consist mainly of value-

added services related to 

advisory, marke8ng and 

certain card bene7ts; 

license fees for use of the 

Visa brand or technology; 

and fees for account holder 

services, cer87ca8on and 

licensing 

.

.



5

Wide Moat and Strong Network Effects

 Established market leader with 

strong growth prospects

 Digital Payments have surpassed 

cash payments on a global basis 

with no signs of slowing down

 Poten8al for further growth in 

emerging markets 

 Agnos8c to small shi9s within 

electronic payments industry – 

collects fees regardless of credit, 

debit, or mobile payments



Industry Overview
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Industry Analysis

Compe  ve Landscape Geographic Demographics of Card Usage

Compe tor Analysis

 Rapid growth from the rise of e-

commerce, mobile payments and shi9s 

away from cash in developing 

economies

 Strategic acquisi8ons by larger players

 Geographic expansion across the 

eastern hemisphere

 Highly controlled by Visa and 

Mastercard

Compe88on based on payment network 

product is only by MasterCard, American 

Express and Discover

Compe88on based on POS is applicable to 

all
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Visa vs. Mastercard

P/E Ra os Takeaways

Consumer Ac vity Net Margin

Visa's reach far exceeds Mastercard with total 

volume of transac8ons, total amount of 

transac8ons, and cards issued to consumers.

They maintain consistently higher margins due 

to lower general and administra8ve expenses 

and higher investment income.

Visa trades at a slightly lower P/E despite being 

the dominant force in the industry.



Investment Thesis



Card Transac8ons 
on the Rise

• Throughout the U.S. 91% of all transac8ons are 
done via card or virtual card; all which Visa has a 
strong hold on.

• Credit card usage has been on the rise since 1999 
with balances at all-8me highs
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Increased Consumer Spending and Cashless Transactions

Growth in Cashless Transac ons Increased Consumer Spending

Compe tor Analysis

 Throughout the U.S. 91% of all transac8ons are 
done via card or virtual card; all which Visa has a 
strong hold on.

 Credit card usage has been on the rise since 
1999 with balances at all-8me highs
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Increased Consumer Spending and Cashless Transactions

Visa acquired Pismo Holdings, a global cloud-

na8ve issuer processing and core banking 

plaIorm, for a purchase considera8on of 

$929 million. The Company allocated $139 

million of the purchase considera8on to 

technology, customer rela8onships, other net 

assets acquired and deferred tax liabili8es 

and the remaining $790 million to goodwill.

Visa acquired The Currency Cloud Group Limited 

(Currencycloud), a global plaIorm that enables 

7nancial ins8tu8ons and 7ntechs to provide 

innova8ve cross-border foreign exchange 

solu8ons, for a total purchase considera8on of 

$893 million (which includes the fair value of 

Visa’s previously held equity interest in 

Currencycloud). The Company allocated $150 

million of the purchase considera8on to 

technology, customer rela8onships, other net 

assets acquired and deferred tax liabili8es and 

the remaining $743 million to goodwill.

Tink: Visa acquired 100% of the share capital 

of Tink AB (Tink) for $1.9 billion in cash. Tink is 

an open banking plaIorm that enables 

7nancial ins8tu8ons, 7ntechs and merchants 

to build 7nancial products and services and 

move money. The acquisi8on is expected to 

help accelerate the adop8on of open banking 

around the world by providing a secure, 

reliable plaIorm for innova8on

Regions of Opportunity

Expanding Global Network and Solu ons
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Bulls vs. Bears

What Analysts are Saying

Bulls
- Analysts maintain a BUY recommenda8on for Visa ci8ng 

its strong 7nancial performance, high net margins, and 

solid growth poten8al driven by the ongoing shi9 to 

digital payments and expansive market opportunity.
- Visa's investment in Value Added Services (VAS) and 

cybersecurity solu8ons is fostering deeper client 

rela8onships, broadening revenue streams, and 

posi8oning the company as a leader in digital payment 

innova8on.
- Visa's strategic seClement with payment processors and 

merchants enhances its market posi8oning, reducing 

legisla8ve risk and poten8ally bene78ng from increased 

merchant surcharging Lexibility

Bears
- Expenses appear to be creeping up (new 

FY24 guide of LDD% growth vs. HSD-LDD% 

prior)
- Regulatory risks due to Visa's dominance 

could lead to signi7cant losses in earnings if 

payment network laws change.
- Revenue growth and EPS targets are at 

elevated risk due to a weak consumer and 

normalizing travel volumes.

What We Think

“The yields across our entire 
cross-border business are 
positive and accretive to Visa 
overall. And so we're happy 
with all flavors of cross-
border”

-Chris Suh, CFO

Travel VolumesMi8ga8ng Regulatory Risk

• Visa Compliance 

Program

• Engagement with 

governments, oNcials, 

and policymakers across 

the globe.

• Strategic Partnerships 

with mul8lateral 

Organiza8ons.

Value Added Services

Issuer Processors of 

Visa debit 

transac8ons

• Fraud 

mi8ga8on

• Dispute 

management

• Data Analy8cs

• Campaign 

Management

Provides secure, 

reliable services 

for merchants 

and acquirers 

that reduce 

fric8on and 

drive 

acceptance.

Transform data 

into insights for 

near real-8me 

decisions and 

facilitate account 

holder 

authen8ca8on to 

help prevent fraud 

and protect 

account holders.

Result of the Tink 

AB acquisi8on 

which catalyzed 

7ntech innova8on 

and accelerated 

the development 

and adop8on of 

open banking 

securely.

Iden87es 

ac8onable 

insights, make 

recommenda8ons, 

and help 

implement 

solu8ons that can 

drive beCer 

business decisions.



Q2 2024 
Earnings Exceed 

Expecta ons

Metrics Expecta ons Results

Revenue 8.6B 8.78B 

(+2.07%)

Total 

Volume

3,767.6B 3,780B

EPS:  $2.43 $2.51 

(+3.29%)

Drivers YoY 

increase

Payments Volume 8%

Cross-Border Volume 

Excluding Intra-Europe

16%

Cross-Border Volume Total 16%

Processed Transac8ons 11%

Bea ng Expecta ons

Key Business Drivers
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Financial Strength

Yahoo Finance

Consistent Revenue Growth Despite COVID Challenges EBITDA Increase While Maintaining Margin

10 Year Stock Performance Leverage
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EBITDA Margin

EBITDA EBITDA margin as a % of Revenue

Year End 

2023

Debt/ 

Assets

0.23

Debt/ 

Equity

0.53

Debt/ 

EBITDA

0.93



Valuation/Recommendation
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Recommendation

Recommenda on Summary of Ra onale

Valua on

Visa (V) is a BUY 

2026 Price Target of $378.03

37.4% Upside from Current Price

 Expansion of Interna8onal 

Business

 Growth in E-Commerce

 Shi9s from cash to card in cash 

heavy socie8es

 Rise in Mobile Payments

 Highly integrable payment 

network

Price target calculated as average between TEV/NTM EBITDA and P/NTM EPS mul8ple based forecasts



Appendix
Visa Inc (NYSE: V)



Valua8on Model
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